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Hatchett Report Cites Misappropriation,
Management Abuses, and Procedural
Weaknesses at Prestonsburg Community
College

Notes that $20,565 in fees collected were
misappropriated

Frankfort, (5-27-99) State Auditor Ed Hatchett said in a report released today that

$20,565 in undeposited fees from achievement and placement tests at the

Prestonsburg Community College (PCC) were misappropriated. Cash payments for

testing fees were encouraged at the college where the chief testing administrator

retained the cash fees collected to use at her personal discretion. Hatchett said, “this

grievous action will be referred for possible criminal prosecution.”

Employees of PCC were asked to perform errands, shopping, and other

personal activities for the PCC President during college work hours. Hatchett said,

“the misuse of employees is an abuse of authority and taxpayer resources that

should never be tolerated.” Requests were also made to remove the sender’s

identification from a facsimile machine, which would allow transmitted facsimiles to

be anonymous. Employees were not properly compensated in compliance with

federal and state overtime laws.
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Hatchett also described as “ineffective” the control environment at PCC where

“management and staff have little desire or ability to successfully deal with issues

internally.” Hatchett continued by saying, “a common thread seems to be . . . a

general unwillingness to ignore even trivial problems or to accept any personal

responsibility for the campus climate. Control activities are critical in achieving the

objectives of any organization.”

The student emergency loan fund was used for activity other than its stated

intent. One student was granted 22 separate emergency loans in less than two

years.

Hatchett made multiple recommendations to strengthen management control

and resolve the internal conflict at PCC.

The full text of the report is available on the Auditor of Public Accounts Website

at http://auditor.state.ky.us.


